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Type of conrse: Major (core)

Prerequisite:
Students should have o basic onowicdge o banking operations.  finanicr fenis and

monctary terms. Famihariy s Jorcien tade and the role of RBI will be heintil tor nenes

understanding.

Rationale:

This course provides students with cssential knowledge of internationa! banho_
foreign exchange markets. and global trade fance. It helps them understand furL\ risks.
and cquips them to manage intemational financial transactions

EECRRT SR

regulatory frameworks,
cffectively.
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Legends: CI-Classroom Instructions: 17 Tutorial: P - Practicals C - Credie. SEE - Semestor
End Evaluation; MSE- Mid Semosior Exaominanon, V- Viva: CCE-Continuous
Compirchensive Evalyation: AL1- Iciive Learning Activities.
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International Banking and Foreign Exchange- MCOBI13513

Sr. %
No Course content Hrs.
Weightage
International Banking
e Mceanig. cvolution. and scope of mtemation. |
hanking
o Iyvpoes of mternational banking offices: Brandhes,
subsidances. representative olfiees, offshore vt
1 .' e Intcimatonal bankig services: l'm"cig'n CUITCTY 15 3§
* loar - export-import Finanee, syndicated |
! Treas oy sonviees, remittances
; > Regalation o mermational bankmg: RIBICFT VA BIES
, e Overview of Basel norms: Basel 1, T and 111
| ‘ R .
e Cuse study: Role of Indian banks m intermational
{ banking operations,
Foreign Exchange Market and Exchange Rate —i
| Mechanismi |
i .‘
| e Structuie, features, and participants of the fore '
m et j
| e Ipes of forex transactions: Spot. forward ~oap.
furures. options
o LExchange rate systems: Fixed, floating. managed )
2 floatng — features. merits & demerits 15 Z5
e Excliange rate deiermination theories: PPP. Interest *
Rate Parity. Balance of Payment theory !
e IFactors affceting exchange rates: Inflation. mnieresi ‘
I | rates. political stability, trade balance
! ! ¢ Rule of RBY in exchange rate managemient
e Casc studv: Historical INR vs USD irend and policy ’
mter entions
Foreign IFxchange Risk and Management
o Types of exposure: Transaction, translation. and
economic exposure
e 2k management tools: Forward contracts. options,
futures, swaps
R ¢ Roleof dervanives in managing lorex risk 15 25
e FEMA guidelines on foreign exchange transactions
e RBI gmdelnes for authorized dealers and Indian
carporates
o Iedging strategies for importers and cxporters
o Cumency risk analysis using real Indian corporate
examples
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| e o - .
. International Trade Finance and Modern Banking
“Trends

Methods of international paymants: Advance, open

account, documentary collection, leters of credit ;
(L)
e« Roleand structure of T Convpes ol 1 oand the
) UCePDC framew ork 5 b
= Lxport finance: Pre-shipment and post-shipment ;
finance
» Tmport finance process and doc imentanion
=~ Role of EXIM Bunk and FCGC i promoting indian
forcign tradelmpact ol pcopohuical changes on global
banking
— I EE—
Continuous Assessiment:
X ‘ Actinve Learring Activities o 1 Marks

i

N
Report on International Bank Services
Student have to prepaie @ repert on services provided by any internation !
- Bank B SN B—
INR vs USD Exchange Rate irend ‘
5 ‘ Students have to analyze the recent trend of INR vs USD exchange rate for the , "
~ Ipast I month, present it in table/graph form. and explain reasens for changes. ‘
] .
| Report on Foreign Remittance Process ;
3 ! Students have to visit @ bank branch and prepare a report on how forcign | o
remitances arc processcd. listing 56 key steps.
! Draft a saumple letter of credit (LO) f
4| Studentshave to drafta sample Letterof Credit (L.C) foran import transaction. | 10

mcludmg all essential terms and conditions.

. Case Study on Forex Risk
| Students have to prepare a case study on forex risk faced by an Indian exporter 10
| . . . . . . . ‘
“duc o currency  fluctuations. including its impact  and  possible  risk

management methods.

Total

—t
|

— ]
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Suggested Specification able with Marks (Theory): 100

Distribution of Theory Marks
Revised Bloom's Taxonomy)

|
i Level Remembrar oo | nderstanding Apphcation |\ I\ S valuate Create
eve . .
| (R) ! () (A) | N L) (C)
b -4 — ——— ——— 4 - —4 EnilrTE——
| .
| Weightage 20% 5 0y Y | ' | 1O -
Note: This gpecification ible sh T e veated as a general t'lmlt |'v Forstedents ongd teachers,
The actuai distnibution of matks o the question paper may yvary shoithe from abos e table
Course Qutcome:
- After leaming the course. the studenis should be able to:
{ ———— —
COl Understand thie structure, types. and regulatory aspects ol mternational bunkmg operations.
| CO2 Explain the tunctioning of foreign exchange markets and the determination of exchange rates.
Ce3 { Identifv diiferes: tvpes of forex risk expesures and apply apriopriate risk management toois.
| i s s (s il ‘  UINA S
o | Evalnate method s of intemational trade finance and examine carent tiesnds i global banking |
C U . =
and foieien excianec, |

Instructional Methoa:

This course will be defivered through a blend of classroom teaching and mteractive leaming.

Conventional lectures usmy the chalk-und-talk method and PowerPoint presentations will be

the pnimary mode of mstrection

To enhance practicul undesstanding. reai-world case studies and examples trom intemational
banking and foreign exchange markets will be discussed v closs Groun discussions and

student semunars on contemporary issues will help improve ceritical thinkinig and cngagenment.

Selected topics wili be supported through video-based learnimg trom plattorms such as NPTEL,
SWAYAM. and RBI™x ot cial resources

Additionally. 10% of the svllabus 1y suggested for flipped leaming. where students will be
encouraged to explore supplementary reading materials and online content to build a decper
understanding of kev topies

Reference Books:

LoApte, PG Jnternational Fraancial Management, Tata McGraw-Hill Education

2. Jeevanandam, C.  Forcign Exchange: Practice, Concepts and Control, Sultan
Chand & Sons

3. Srivastava, RM. Jmernational Banking and Finance, Himalaya Publishing House

4. Avadhani, V.A, — Forex Management, Himalaya Publishing House

5. Reserve Bank of India - RBI Master Circulars and Bullets

6. FEMA Guidelines - Ministry of Finance, Government of India__
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